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Item 5. Other Events.

On March 6, 1995, M&T Mortgage Corporation ("M&T Mortgage")
consummated the acquisition of Statewide Funding Corporation ("Statewide"), a
privately-owned mortgage banking company based near Albany, New York. Following
the acquisition, Statewide was merged with and into M&T Mortgage, the mortgage
banking subsidiary of Manufacturers and Traders Trust Company, which is the
principal banking subsidiary of First Empire State Corporation.

Prior to the acquisition, M&T Mortgage serviced approximately $4.7
billion of residential mortgages. 1In 1994, M&T Mortgage originated
approximately $850 million of residential mortgage loans. With the merger of
Statewide into M&T Mortgage, servicing rights to approximately $1.0 billion of
residential mortgage loans will be added to M&T Mortgage's mortgage servicing
portfolio. 1In 1994, Statewide originated approximately $400 million of
residential mortgage loans through retail offices located in New York State,
Massachusetts and Vermont, and through a national wholesale lending program.
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